BY-LAWS:
OF - -
CROWN VALLEY HIGHLANDS COMMUNITY ASSOCIATION®

ARTICLE X
NAME AHD LOCATION
The name of the c¢orporation is CROWN VALLEY HIGH-

LANDS COMMUNITY ASSOCIATION a California nonprofit COrpo~-

ration.
The prdincipal office of the corporation~§ha11 be

located in the County of Orange, State of California.

ARTICLE II
DEFINITIONS

" Section’l. "peclarant™ shall mean and refer to

LAGUNA NIGUEL CORPORATION, a California corporation.

. Section. 2. '"Declaration® shall mean and refer

to that certain Declaration of Establishment of Covenants,
Conditions and Restrictions, as amended from time to time
as therein provided, recorded in Book'8880,'Page 84k, of
Official Records, Off'ice of the County Recorder, County
of’ Orange State of California, which Declaration is in-

corporated herein by this reference,

Section 3. The definitions contained in Sectiona

1 through 6, inclusive, of Article I of the Declaration are

incorporated herein by reference.




ARTICLE ITI
MEMBERSHIP

: Article III, Section 1. Membership. Every person or
entity who 1s a record owner of a fee or undivided fee interest
in any Lot which is subject by covenants of record to assess-—
ment by the Association shall be qualified to be a, Member of the
Association; provided that any such person or entity who holds
such interest merely as a security for the perfarmance of an
obligation shall not be a Member. An Owner shall not have

more than one membership. ' Membership shall be appurtenant to

. and may not be separated from ownership of any Lot which is
subject to assessment, and ownership of such Lot -shall be the
sole gqualification for membership.

(As amended by resolution of the Board of Directors of Crown
Valley Highlands Community Association adopted at a meeting
held on August 1, 1969, which amendment became effective on
June 10, 1970 in accordance with the conditions of said

resolution.) ) -
Lot shall be the sole qualification for membership., /

Sectlion 2. Assessments.

Article III, Section 2(a). Payment of Assessments.
As more fully provided in Article V of the Declaration, each
Member is obligated to pay to the Association annual and '
'special assessments which are secured by a continuing lien
upon the property against which the assessment is made. Any
assessments which are not paid when due shall be delin-
quent. If thé assessment is not paid within thirty (30)
days after the due date, the assessment shall bear interest
from the date of delinquency at the rate of seven per cent.
per annum, and, in addition to all other legal and equitable
rights or remedies, the Association may bring an action at
law against the Owner or Owners personally. obligated to pay
the same or foreclose the lien against the property, and in-
terest, costs, and reasonable attorneys' fees of any such :
action shall be added to the amount of such assessment. -
No Owner may waive or otherwise escape liability for the assess-
ments- provided for herein by nonuse of the Common Areas or
abandonment of his Lot.

(As amended by resolution of the Board of Directors of Crown
Valley Highlands Community Association adopted at a meeting
held on August 1, 1969, which amendment became effective on
June 10, 1970 in accordance with the conditions of said
resolution.)

-

o | |




the month of July, 1968, said index figure being
122.3 (using 1957-59 as 100).. To determine the perp-
centage Increase, 1f any, to be applied to the maxi-
mum annual assesaﬁént for each calendar year, divide
the base rating into the Consuier Price Index figure
'ror the Los Angeles - Long,Beach area,. all items,
for the preceding month of July (using 1957-59 as
'100). The resulting quotiént, if in excess of -one
hundred per centum, is multiplied by the original
maiimgm annual aasesémenﬁ to obtain the maximum as-
séssment for the subsequeny calendar year.

(c) DUniform Rate. All assessments wmust be

fixed at a uniform rate for all Lots and may be
" collected on a monthly or other convenient basis.

Section 3. Suspension of Membership. The voting

rights and the right to.ﬁse and enjoyment of the Common -
Areas of any Member, and his guests and delegateesf may
be suspended 5y action of the Board 6f Directors during
ény period'when assessmenﬁs owing by such Member remaiﬁ
unpaid; but, upon payment of such assessments, hls rights
and privileges shall ﬁe automatically restored,

_ If the Directors have édopted and published
rules and regulations governing the use of the Common
Areas and facilities and the persoﬁal.conduct of any per-
son thereon, as provided in Article X hereof, they may, in
their discretion, after reasonable notice and hearing, sus-

pend the fighta of any such person for violation of such




rules and regulations for a period not to exceed thirty

(30) days. ‘ |
Section 4. Additions to Properties and Membership.

Additions to the Original Property may be made.only in
accordance with the provisions of Article IT of the Declar-
ation. Such additions shall extend the jJurisdiction, func-
tion, duties and membership of this Association to such

additional property.

ARTICLE IV
VOTING RICGHTS

The Association shall have two classes of voting
membership:

. Class A. Class A Members shall be
all those Owners as defined in Section 1
"of Article IIX with-the exception of the .
Declarant. Class A Members shall be en-
titled to one vote for each Lot in which they
hold the interests required for membership by

Section 1 of Article III.

When more than one person holds such
interest or interests in any Lot all such
persons shall be Members, and the vote for
such Lot shall be exercised as they among
themselves determine, but in no. event shall
more than one vote be cast with respect to
any such Lot. Such persons shall designate
.to the Association in writing from time to
time one of their number who shall have the
power to exercise their vote.

Class B. The Class B Member shall
be the Declarant. The Class B Member shall
be entitled to.three votes for each Lot in
which it holds the interest required for
membership by Section 1 of Article III;
provided that the Class B membership shall
cease and become converted to Class A
membership on the happening of any of the
following events, whichever occurs earliest:
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(er~when the total votes ocut” inding in
“./the Class A membership eq.il cone
thousand four hundred sixty-—-four
(L,464);

(b} on the expiration of a three (3}
year period from the date of issuance
by the Division of Real Estate of
the State of California of a Final
Subdivision Public Report with res-
pect to any portion of the property
- = described in Exhibit *"A" to the
‘ Declaration without the further
issuance of a later such Report
with respect to any other portion
of such property annexed pursuant ;
to Article II, Section 2, of the
Declaration; or

(c)} on becember 31, 1378.

From and after the happening of these
events, whichever occurs earliest, the Class
B Member shall be deecemed to be a Class A
Member entitled to one wvote for each Lot in
which it holds the interests required for
membership under Section-l of Article III.

(As amended by resolution of the Board of Directors of Crown
Valley Highlands Commmunity Association adopted at a meeting
held on August 1, 1962, which amendment became effective on
June 10, 1970 in accordance with the conditions of said
resclution.) ’ :

ARTICLE V

PROPERTY RIGHTS AND RIGHTS OF ENJOYMENT
- OF COMMON AREAS

Section 1. ZEach Member shall be entitled to the
use and enjoyment of the Common Areas and facilities as pro-

vided in Article IV of the Declaration.
Section 2. Any Member may delegate his rights

of enjoyment in the Common Areas and facilities to the
members of his.family who reside upon The Properties or to
| any of his ﬁénants who reside thereon under a leasghold in-
tereat for a term of one year or more. Such Member shall *
notify the Secretary in writing of the name of any such

pergon or persons and_ of the relationship of the Member to




such person or persons., The rights &nd privileges of such

persons are subject to suspension under Article III, Section

3 hereof, to the same extent as those of the Member.

ARTICLE VT
MEETINGS OF MEMBERS

Section 1. Place of Meetings. All annual and

other meetings of Members shall be held at the principal
office of the Association, or.at any other place within the
County of Orange which may be designated by the Board of

Directorsa, i
Section 2., Annual Meetings. The first annual

meeting of the Members shall be held after fifty-one per-
cent (51%) of the Lots have been s?ld, or within one year
after the sale of the first Lot€, 'whichever occurs first
and each subaequent regular annual meeting of&the Membera
shall be held.on ‘the same day of the same month of each
year thereafter, at the hour of 8:00 o'clock P.M. If the-
day for the annual meeting of the Members 1s'a legal holi-
'déy, the meeting will be held at the same hour ‘on the first
day following which is not a legal holiday.

Section 3. Special Meetings. Special meetings

6f the Members may be called at any time by the President
or by the Board of Directors, or upon the written request of
one or more Members holding not)léss than one-fourth (1/4)
p? the voting power of the entire membership or holding not

less than one-fourth (1/4) of the voting power of the entire

Class A Qemberéhip.




. Section 4. Notice of Meetings. W¥Written notice

of each meeting of the Members shali be given by, or at

the direction of, the Secretary, or other person authorized

' to call the méeting, bé mailing a.copy of such notice,
postage prepaid, at least fifteen (15) days, but not more
than sixty (60) days berfore aﬁch meeting, to each Member
entitled to vote thereat, addressed to the Member's address
last appearing on the bhooks of the Aasociation, dr sgpplied
by such Member to the Associatlon for the purpose 6f notice.
.Such notice shall specify the place, day and hour of the
meeting and, in the case of a special meeting, the pérpose

of the meeting. If the Mewber supplies no address, notice
shall be deemed to have been:given'him if mailed to the place
where the principai office of the issociation is situated,
or published at least once in some newspaper of géheral

circulation in the County of Orange.
Section 5. Quorum and Adjournment. A€ the first

meeting duly: called, the presence thereat of. Members’ or
proxies entitled to exercise not less than fifty per cent

(50%) of the voting power of the membership shall constitute

a quorum for the transaction of businesa. The Members present

at a.duly called .or held meeting at which a quorum 1s present
may continue to do business until adjournment, notwithstand-

ing the withdrawal of enough Members fo leave lesgs than a

- quorum.
If a quorum is present, the meeting may be ad-

e




Journed from time to time by the vote of a.mejority of
the Members present in person 6r by proxy and entitled to
vote thereat., If the.meeting'is‘adjoufned for thirty (30)
days .or more; notioe of the adJourned meeting shail be
given ag in the case of an original'meeting. Save as
aforesaid, it shall not be necessary to give any.notice
of an adjournment or of the business to be transacted at
any adjourned meet%ng other than by announcement atithe
meetihg-at which such.adjournment is taken.

| If the required quorum is not present or repre-
sented at the meeting, the Members entitled oo vote there-
at may adjourn the meeting, without notice, té6 a time not
less than forty-eight (48) hours nor more than thirty (30)
days from the time the preceéding meeting was called, and
the required quorum at any. such subsequent meeting shall
be one-half (1/2) of the required quorum at the preceding
meeting.

Except where a greater portion of the voting
power 18 required by the Articles of Incorporation, the
Declaration or these By-laws, a majority of the voting
power present, in person or by proxy, ehall prevall at all

meetings, ,
Section 6. Proxies. At all meetings of Members,

each Member méy vote 1In persoﬁ or by proxy. All proxies-
shall be in writing and filed with the Secretary. Every
proxy shall be revocable and shall automatically cease

upon conveyance by the Member of his Lot.

- 8.




. Section 7. Entry of Notice. Whenever any Member

entitled to vote has been absent from any meeting of Mem-
bers, whether annual or special, ah entry in the minutes
to the effect that notice has beeﬁ duly given shall be con-

clusive and incoﬁtrovertible evidence that due notice of

“such meeting was given to such Member or Members as required

by law and by the Articles of Incorporation, Declaration and

By-Laws of the Association.
Section 8. "Voting Cumulative, Voting may be viva

voce or by ballot; provided, however, that all elections for
directors must be by secret written ballot upon demand made
by any Member at any election and before the voting begins.
Everf Member entitled to vote at any election for directors
of this Assoclation sh&ll ave the right tc cumulatc hic
votes and give one' candidate a number of votes equal to the
number of directors to be Elected multiplied by the number
of votes to which he is entitled, or to distribute hils votes

on the same.principle among as many candidates as he shall

.think fit.. The candidates receiving the highest number of

voﬁes up to the number of directors to-be elected shall be

elected.

Seetion 9. Consent of Absentees. The trans-

action of business at any meeting of Members, either annual

or special, however called and noticed, shall be asg valid

as though had at a meeting duly held after regular call and

ﬁotice, if '‘a quorum be present either in person or by proxy,

and if, either before or after the meeting, each of: the Mem- -
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bers entitled to vote, not present in person or by proxy,
signs a written waiver of notice, of a consent to the hold-
ing of such meeting, or an épprovai of the minutes thereor.
" A1l such waivers, consents or approvals shall be filed with
the corporate records or made & part of thé minutes of the

meetiné.
Section 10. Action Without Meeting. Any action

which under the provisions of the laws of the State of Cali-
forﬁia may be taken at a meeting of the Members, may be
taken without a meeting, if authorized by a writing signed
by all of the Members who would be entitled to vote at a
meeting for such purpose, and filed with the Secretary of

‘the Association.

‘ ~ ARTICLE VII '
BOARD OF DIRECTORS: GSELECTION: TERM .OF OFFICE

Section 1. Nﬁﬁber. The affairs of this Associ-

ation shall be managed by a Board of Tive (5) directors, who

need not be EEmbers of the Assoclation.’

Section 2. Election. At the first annual meet-.

ing the Membersrshall elect three direcfors for a.term of
one year and two directors for a term of two years; and at
éach annual meetihg thereafter the Members shall elect
directors for a term of two years to succeed those directors
vhosge terms have expired. If any annual meeting 1s not held,
.or the directors are ngﬁ-elected éhereat, the directors may

be elected at any speclal meeting of Members held for that

- =10~




purpose, - All directors shall hold office until their res-

pective successors are elected.

Section 3. .Yacancies. Vacancies in the Board of
. Directors ma& be filled by a majority of the remaining dir-
'ectors; though 1éss than a quorum, and each director so
elected shall hold office ?cr the unexpired term of his pre-
decessor and until his successor ia elected at an annual
meeting of Members,” or at a speclal meeting called for that
purpose. o :

h Any director may be removed from the Board, with
or without -cause, by a vote of the Members cast in the same
manner as such votes may be cast for the election-of dir-

ectors ﬁs set forth in these By-Laﬁs.

A vacancy or vacancles .shall be deemed to exisat
in case of the death, resiénatidﬂ, or removal of‘é%y directonrn,
or if the.ﬁembers‘shall-increaae tﬁe'authorized number of
directors but shall fail at the meeting at which such in-
crease 13 authorized or at an adjournment thereof, to elect
the additional directors so provided for, or in the case
Members fail at any time to elect the full number of author-
.1zed directors. | |

_ The Meﬁbers may at any time elect directors to

£111 any vacancy not filled by the directors, and may elect
the additional directora at the meeting at which an amend-
ment of the By-Iaws 18 voted authorizing an inoreasa in Qhe

nunbar of directors,

Cal1e




~If any director tenders his resignation to the
Board of Directors, the Board shall have power to elect a
successor to take office at such time as the resignation

" shall become effective.
Section 4. Compensation. No director shall re-

ceive compensgation for any service he may render to the
.Association as such. However, any director may be reim-

bursed for his actual expenses incurred In the performance

of his duties,

' ARTICLE VIIT
NOMINATION OF DIRECTORS

Nomination for election to the Board of Directors
shall be made by a Nominating Committee: Nominations way
also be made from the floor at the annual meeting or specilal
meeting as the cage may be. The meinating Committee shall
consist of é Chaifman,-ﬁho shall be a member of the Board
of Directors, and two or more Members of the Association.
Tﬁe Nominating Committee shall be abpointed by the Board of
birectors pfior to each annual meeting of the Members, to
serve from the close of such annual meefing until the close
of the next annual meéting and such appointment shall be
amounced at each annual meeting. The Nominating Committee
shall make as many nominations for election to the Board
of Directors as it shall in its discretion determine, but
not less than the number of vacancies that are to be f1lled.

Such nominations may be made from among Members or non-
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members.

ARTICLE IX
MEETINGS OF DIRECTORS

Section 1. Place of Meeting., Regular meetings

of the Board of Directors shall be held at any place within
.Orange County which has begﬁ‘degignated from time to tlme
by résolution of the Board or by wrltten consent of all
-members of the Board. In the absenée of guch designation -
regular meetings shall be held at the principal office of
the Association. -Sbécial'meetings of the Board may be held
e ither at é place so designated or at the principal office.

Section 2. Organizatiﬁn Meeting. Immediately
folloﬁing each annual meetiné of Mémbers, the Board of Dir-
ectors shall hold a regular meeting for the purpose of organ-
ization, election of officers, and the transaction-of other
business. Notice of such meetings 1s hereby dispensed with.

Section 3. Other Regular Meetings. Other regulér

meetings of the Board of Directors 8hall be held on the second
Tuesday of éaéh month, without notice, at such place and hour
as may be fixed from time to time by reéolﬁtion of the Board.
Should said meeting fall upon a legal holiday, then that
meeting shall be held at the same time on the next day there-

after ensuing which is not a legal holiday.
Section 4. Special Meetings. Specizl meetings

of the Board of Directors for any purpose or purposes may be
called at any time by the Chairman of the Board of Directors

~13-




or by the President of the Association, or, if they are ab-
gent of unable or refuse to act, by:any Vice President or
by any two directorsa. -
. Wriften notice of the time and pla;e of special
meetingg shall beldeliVEred personally tp the direcftors or
sent to each director by letter or'b} telegram, charges pré-
paid, addregssed to him at his address as 1t is shown upén
the fecords of the Assoclation, or if it is not so shown
upon the said recordsjor is not reaaily ascertalnable, at
the place 1n_which the meetings of the directors are regu-
larly held. In case such notlce is mailed or telegraphed,
it shall be deposited in the United States mail or delivered
to the telegraph company in the place in which the principal
office of the Aséociation i8 located at Jeast foxty-e¢ight
(48) hours prior to the time of the holding of the -meeting.
In case such notice 1g-delivered personally to any director
as above provided, it shall be so delivered at least twenty-
four (24). hours prior to the time.of the holding of the meet-
dng. Such mailing, telegraphing, or delivery as above pro-
vided shall be due, legal, and personal notice to such dir-

ector.~
Section 5. Notice of Adjournment. Notice of ad-

Journment of any directors! meeting, either regular or

speciai, need not be given to absent directors, if the time

"and place are fixed at the meebting adjourned.

Section 6. Entry of Notice. Whenever any director

1k




has been absent from any special meeting of the Board of
Directors, an entry in the minutes to the effect that notilce
has been duly given shall be conclusive and incontrovertible
evidence that due notice of such apecial meeting wag given
to such director; as required by law and by the By-Laws of

the Association.

Section 7. Waliver of Notice. The transactiona of

any meeting of thé-Board‘éf Directors,.however called and
noticed or wherever held, shall be as valid as though had

at a meeting duly held after regular call and notice, 1if

a quorum be present, and if, elther before or after the
meeting, each of the directors not present signs a written
waiver of notice or a consent to holding such meeting or an
approval of the minutes thereof. All such waivers, consents, .
or approvals shall be filed with the.corporate récords or

made a part of the minutes of the meeting.

Section 8. Quorum. A majority of the number of

directors shall be necessary to constitute a quorum for the
-transaction of business, except to adjourn as hereinafter pro-
vided. Every act or decision done or made by a majority of

the directors present at a meeting duly held at which a
quorum 1s preseﬁt shall be regarded as the act of the Board

of Directorsz
Section 9., Adjournment. A quorum of the directors

may adjourn any directors! meeting to meet again at -a stated

day and hour; provided, however, that in the abaence of a
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gquorum a majority of the directors present at any directors!
meeting, either regular or special, may adjourn from time to

time until the time fixed for the next regular meeting of the

" Board.
Section 10. Attendance at Meetings. If a dir-

ector shall fail to attend three (3) consecutive meetings
of the Board of Directors withoﬁt leave of absence, hils
office as a director may be declared vacant by a vote of a

majority of &ll the remaining directors.
Section . 11. Action By Written Consent In Lieu of

Board Meeting. Any action required or permitted to be taken

by the Board of Directors may be taken without a meeting if
all members of the Board shall individually or collectively
consent in writing to such action. Such written consent or
consents shall be filed with the minutes of the proceedings
of the Board and .shall. atate that fhe acéion waé‘téken by
unanimous written consent of the Board of Directofs without
a meeting, and that the By-Laws of bﬁe Association author;
.ized the directors to. so act. Such action by written con-

sent shall have the same force and effect as a unanimous

vote of such directors.

ARTICLE X
POWERS AND DUTIES OF THE BOARD OF DIRECTORS

Section 1. . Powers. Subject to limitations of the
" Articles of Incorporation, the Declaration, or the By-Laws,
and the laws of fthe State of Califéﬁnia as to action required
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to be aﬁthorized or approved by the Members, and subJect to
the duties of directors as prescribéd by the By-Laws, all
corporate povers shall be exeféised'by or under the author-
1ty of, and the business and affairs of the Association shall
be controlled by; the Board of Directors. Without prejudice
to such general powers, but subject to the same limitations,
1t 18 hereby expressly declared that the directors shall have
‘the following: powers, to wit:

(a) To select and remove all the other officera,
agents, and .employees of the Assoclation, prescribe
such powers and duties for them as may not be incon-
sistent with law, with the Articles of Incorporation,
the Declaration, or the By-Laws, fix their compen-
sation and, at the discretion of the directors, re-
quire from them security for faithful service.

(b) To adopt.and publish rules and regulations
governiné the use of the Coumon Areas and faéilities,
and the personal conduct of the. Members and their
guests. and delegatees théreon, and to establish pen-
alties for the infraction thereof,

(c) To conduct, manage, and control the affairs
and business of the Association.

(d) To establish and change the principal office
for the téansaction of the business of the Association
from one location to another within the County of

Orange; to designate any place within the County of

-17- -




Orange for the holding of any Meﬁbera'.meeting or
meetings; and to adopt, make,_and uge a corporate segl
and to alter the form of such seal from time to time
as in their Judgménp they deem best; provided such
laéal Qhall at all times comply_with the provisions

of law. | .

{e) Subject to Articie VII and IX of the
Articles of Incorporation, to.borrow mone& and Ilncur
Indebtedness fér-the purposes of the Assoclation, and
to cause to be executed and delivered therefor, in
the Aﬁsociation name, promissory notes, bonds, de-
bentures, deeds of trust, mortgages, pledges, hypo-
EhecafionS‘or other evidences.of debt and securities
therefor, |

_ () To éontract-and pay for maintenanee} garden-
ing, utilities, materials and supplies and services
relating to the Common Areas and/or facilities, and
to employ personnel reasonably necessary for the
operation of the Assoclation, including lawyers and
accountants where appropriate.

(g) To contract and pay for the use and enjoyment
of recreaftional beaches and facilities by the Members
of the Asgsoclation.

(h) To pay taxes.and speclal assessments which
are or would become a lien'on the Common Areas,

(1) Where appropriate, to pay for reconstruction
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of any portion or portions of the Commsn Areas damaged
or destroyed which are to be rebuilt. _

(é) To exercise all other powers granted to the
Board of Directors by the Declaration, the Articles
of Inconporafion or the.By—Laws, or the lawas of the

State of California.
Section 2. Duties. I shall be the duty of the

Board of Directors:
(a) To cause to be kept a complete record of all

1ts acts and corporate.affairs and cause an annual in-
dependent examination or audit of the Association's
account or accéunts to be made and to cause a'copy of
such-repbrt to be available to each Member within
thirty (30) days of comﬁleticn.

(b) To supervise all officers, agents ahd em-
ployees of this Assoclation, and to gee that their
duties are properly perfdrmed. '

(c) As more fully provided in the Declaration, to:

(1) Fix the amount of the assessment against
each Lot at least thirty (30) days in advance of
each annual assessment period; ’

(2) Prepare a roster of The Properties

and assessments ap?licable‘thereto which shall

be kept 1n -the office of the Association and

shall be open to inspection by any Owner during

normal business hours; and
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(3) Send written notice of each annual assesa-
ment to every Owner sﬁbjéct thereto at least fifteen

(15) days 1n' advance of each annual assessment period,

(d)- To issue, or to cause an appropriate officer
to issgue, upbn demand by any Owner, a certificate set-
ting forth whether or not any aésgssmenb or poftion
thereof hﬁs been paid; A feasonable charge may be made
by the Board for the issuance of these certificates. If
a certificate states an assessment or portion theréof
has been paid, such certificate shall be conclusive
evidence of such payment,

-(e) To contract and pay premiums for fire,
casualty, liability and other insurance, including in-
demnity and other bonds.

(f) To cause all officers or employees having .
fiscal responsibilities to be bonded, as it may deem

approprilate, . ' -
(g} To cause the Common Areas and facilities to

be maintained.

(h) To perform all other duties as may be
required of the Board of Directors by the Declaration,-
the Articles of Incorporation, the By-Laws, or the
laws of the State of California, |

ARTICLE XTI
COMMITTEES
Section 1.  The Board of Directors shall appoint

-
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a Nominating Committee as required by Article VIII of these

BY—LB.WS L]
Sectlon 2. -In addition, the Board of Directors

shall appoint other committees ag deemed appropriate 1in
" carrying out the purposes of the Association; which may in-

clude:

(a) An Architeétural Control Committee in accord-

ance with Article VI of the Declaration;
(b) A Recreational Committee which shall advise

the Board of Directors on all matters pertaining to the re-
.cereational program and activitiés of the Association and
shall perform such other functlons as the Board in its

diacretion determines; _
(¢) A Maintenance Committee which shall advise

‘the Board of Directors on.all matters pertaining to the
maintenanhce, repalr or lmprovement-of the Common Areas
and facllities and shall perflorm such other functlons as

the Board in its discretion determines;
- (d) A Publicity Committee which shall Inform

the Members of all activities and functlons of the Asspci-‘
ation, and shall, after consulting with the Board of
Directors, make -such publilc releases and announcements as
are in the best 1n£eresta of the Association; and

(e) A Finance Committee which shall supervise

the annual audit of the Association's books and approve
the annual budget and statement of income and expenditures

to be presented to the membership at its annual meeting,

-
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as provided in these Ry-Laws. The Treaspurer shall be an

ex officio member of the Committee,

Section 3. It shall be the duty of each com-

nittee to reéeive co&plaints froﬁ Members on any matter
1nvolﬁing-Associétion fﬁnctions, duties, and activities
within its field of responsibility.. it shall dispose of
3uch complaints as it deems apﬁropriate or refer them to
such other committee, director or officer of the Associ-

ation as is further concerned with the matter presented.

ARTICLE XII
OFFICERS
" Sectlon 1. Officers. The officers of the

Association shall be a President, a Vice President, a
Secretary, and a Treasurer. The Association may also have,
at the discretion of the Bbard of Directoré, a,dhéirman of
the Board, one or .more édditional Vice Présidents, one or |
more Asgsistant Secretaries,_and one or more Assistant _
Treaéurers,.and such other officers as may be appointed in
.aocordance ﬁith the provisions'of Sect;on 3 of this Article,
‘Any officer, other than the President and the Chairman of the
Board, may be, but need not be, a member of the Board of

' Directors. One person may hold‘two or more offices except
those of ‘President and Secretary.

Section_ 2., Election. The officers of the Associ-

-ation, éxcept such officers as may be appointed in accord-
ance with the provisions of Section 3 oxr Section 5 of this
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Article, shall be chosen annually by the Board of Directors,
and each shall hold his office until he shall resign or
shall be removed or otherwlge disqualified to gerve, or his
' successor shall be elected and qualified,

Section 3. Subordinate Officers, Etc. The Board

of Directors may appoint such other bffiéers as the buginess
of the Association may require, each of whom shall hold
office for such period, have such authority and perform such
duties as afe'provide& in the By-Laws or.as the Board of
Directors may from time to time determine.

Section 4, Removal and Resignation. Any officer
may be removed, either with or without cause, by a majority
of the directors at the time in office, at any regular onr
special meeting of the Board, or, cxcept in case of an officer
chosen by the Board of Diréctors, by any officer upon whomp |
such power of removal may be conferred by the Board of
Directors. |

Any officer may resign at any time by giving
written notice to thé Beoard of Direcftors or to the President,
or to the Secretary of the Associatlon. Any such resignation
shall take effect at the .date of the receipt of such notice
or at ény later time specified therein; and, unless other-
ﬁise specified therein, the acceptance of such resignation
shall not be necessary to make it effective.

Section 5. Vacancies. A vacancy in any office

because of death, resignation, removal, disqualification ob

any other cause, shall be.filled by the Board of Directors
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at any fegular or special meeting, and the officer so chosen
shall hold office until he shall resign or shall be removed
or otherwise disqualified to serve, or his successor shall

" be elected and qualified.
Section 6. Chairman of the Board. The Chairman

of the Board, if there shall be such an officer, shall, if
present, preside at all meetings of the Board of Direétors,
and exercise and perform such other powers and duties as
may be from time to time assigned to him by the Board of
Directors or prescribéﬂ-by the By-Laws,

Section 7. President. Subject to such super-

visory powers, if any, as may be given by the Board of
Directors to the Chairman of the Board, if there shall be
such an officer, the Presideﬁt shgll be the chief executive
~ officer of the Association,; and shall, subject to the control
of' the Board of Directﬁrg, have general supervision, direction,
and control of the business and officers of the Association.
He shall preside at all meetings of the Members aﬁd in the
absence of the Chairman of the Board, ,or if there be none,
at all meetings of the Board of Directors. He shall be
ex-officlo a member of all the standing committees and shall
have sgch other powers and duties as may be prescribed by
the Board of Directérs or the By-Laws.

Section 8. Vice President. In the absence or

disability of the Presldent, the Vice President shall per-
form all the duties of the President, and when so acting
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shall have all the powers of and be subject.-to all the
restriptions upon the President. .The—Vice President shall
have such other powers and perform such other duties as
~from time to time may be prescribed for him by the Board

of Directors or the By-Laws,
Section 9. Secretary. The Secretary shall keep,

~or cause to be kept, a book of minutes at the principal
office or such other place as the Board of Directors may
order, of all meetings of directors and shareholders, with
the time and place of holding, whether regular or speciai,
and if special, how authorized, the notice thereof given,
the namegiéf_those present at directors! meetlngs, the
Members present or repreasented ét Members! meetings and
the proceedings thereof. The Secretary shall keep, or
cause to be kept, a membershlip book containing the_name
and address of each.Member: Termination of -any deﬁbership
shall be recorded in the book, together with the date on |
which the membe?ship ceased.

The Seéretary shall give, or cause to be given, no-
tiﬁe-of all the meetings of the Members and of the Eoard of
Directors required by the By-Laws, the Articles of Incorpor-
ation, the Declaration, or by law to be given, and he shall
keep the seal of the Assoclation in safe custody, and shall
have such other powers and perform such other dutles as may
be prescribed by the Board of Directors or the By-Laws.

Section 10. Treasurer. The Treasurer shall keep

and maintain, or cause to be kepf and maintained, adequate
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and correct accounts of the properties and business trans-
actlons of the Association. The books of account shall at
all times be‘open to inspection by‘any Director. '

' The Treasurer shall depoéit all monies and other
valuables in the name and to the credit of the Association
with such depositaries as may be designafed by the Board
of Directors., He shall disbursé the funds of the Associ-
atlion as may be ordered by the Board of Directors, shall
render to the President and. Directors, whenever they re-
quest it, an account of all of his transactions as Treasurer
and of the financial condition of the Association, and
- 8hall have such othef powers and perform such other duties

a8 may be prescribed by the Board of Directors or the By~
lawsa,
ARTICLE XITT
" MISCELLANEOUS

Section 1. Inspection of Association Records.

The books, records and papers of the Association shall be
open to inspection upon the written demand of any Member,
at any reasonable time, and for a purpose reasonably re-
lated to his interests as a Member, and shall be produced
at any time when required by the demand of ten per cent
(10%) of the voting power of either class of membership
represented at any Meﬁbers' meeting. Such inspeétion may
be made 1n person or by‘an agent or attorney, and shall

include the right to make extracts. Demand of inspection,
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other than at a Members'! meeting, shall be made in writing
upon the President, Secretary,‘or Assistant.Secretary of
the corporation. Every such.éemand, unless éranted, shall
. be referred by such officer to thé Board of Directors.

' Section 2. Checks, Drafts, Etc. ALl checks,

drafts, or other orders for—pgymént:of money, notes, oxr
other evidences of indebtédness; igsued In the name of or
payable to the Association, shall be signed or endorsed by
such person or persons and in such manner as from time to

time shall be determined by resolution of the Board of

Directors.
Section 3. Annual Reports. The directors of

the Association shall cause to be sent to the Members not
iater than one hundred twenty (120) days after the close of
the calendar yeaf, a balance sheet as of the cloaing date of
the last such year, together with a statement of the income
and profit and loss for the year ended on that date. Such
financial statements shall be certified to, either by the
-Pregident or the Secretary or the Treasurer or a pubiic
accountant. Such’'anhual report shall comply with the re-
quirements of Section 3006 et seq. of the California Cor-

porations Code,
Section 4. Contracts, Etc., How Executed. The

Board of Directors, except as in. the By-Laws otherwilse pro-
vided, may authorize any officer or officers, agent or’

agents, to enter into any contract or execute any 1nstru¥‘

-
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ment in the name of and on behalf of the Assoclation, and
such authority may be general or confined to specific in-
stances; and unléss 8o authorized by the Board of Directors,
no officer, agent, or employee shéll have any power or
authority tc bind the Association by any contract or engage-
ment of to pledge its credit or to render it liable for any

purpose or to any -amount.
Section 5. Inspectioﬁ of By-Laws. The Associ-

ation shall keep in its principal office for the trans-
action of busineés, the original-or a copy of the By-Laws,
as amended or otherwlse altered to date, certifiled by the
Secretary, which shall be open to inépection by the Members

at all reasonable times during office hours,

ARTICLE XIV
AMENDMENTS

Section 1. Power of Members. By-Laws may be

adopted, amenhed, or repealed either at a meeting by‘the
vote of.Membérs entitled to exercise a majority of the
voting power, or by the written consent‘of sucﬁ Members,
except as otherwise provided by law, the Declaration, or -

by .the Articles of Tncorporation.
" Section 2. -Power of Directors. Subject to the

right of Members ag provided in Section 1 of-this Article
XIV to adopt, amend or repeal By-Laws, By-Laws other than™
a By-Law or amendment thereof changing the authorized num-

ber of directors, may be adopted, amended or repealed by
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SECRETARY'S CERTIFICATE OF ADOPTION
"OF BY-LAWS '

I, the undersigned, do hereby certify:

(1) That I am the duly elected and acting Secret-
ary of CROWN VALLEY HIGHLANDS COMI-TIHIITY ASSOCTIATION and

(2) That the foregoing By-Laws comprising the
immediate;y preceding paées constitute‘the original By-
Laws of said corporation as duly adopted at é special meet-
ing of the Board of Directors thereof duly held on the

20th day of February, 1969,

IN WITNESS WHEREOF, I have hereunto subscribed
my name and affixed the seal of said Association this 20th

day of February, 1969,

v Secretdry







